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Electric Utilities 

• Different types have different objectives 

 

• Three types 

─Municipals 

─Investor owned 

─Cooperatives (aka RECC) 

 

 

 

 



Electric Utilities 

Three Parts: 

 

• Generation 

 

• Transmission  

 

• Distribution 

 

 



Electric Utilities 

• Cooperatives  

─Not for profit (Member owned) 

─Governed by a Board that’s elected by its 

membership 

 

• Two types 

─Generation & Transmission Cooperatives 

─Distribution Cooperatives 

 

 

 

 

 

 

 



Electric Utilities 

• Energy Efficiency Programs very 

dependant on; 

─Utility type 

─Generation capacity 

─State regulation 

 

• Understanding your Utilities goals can give 

you a market edge 

 

 

 

 

 

 

 

 

 

 

 



Kentucky 

• Utility type 

─We have all three 

 

• Generation capacity 

─Reaching capacity 

─Implementing Load Management 

 

 

 

 

 

 

 

 

 

 

 

 



Kentucky 

• State regulation 

─Regulated by Public Service Commission 

 

─Utilities can recover lost revenue from Energy 

Efficiency Programs in there rates or DSM 

surcharge 

 

─Governor’s plan calls for a voluntary 1% 

annual reduction 

 

 

 

 

 

 

 

 

 

 

 

 

 



Blue Grass Energy 

• Blue Grass Energy 

─Distribution Cooperative 

─Member owned 

• East Kentucky Power 
• Generation & Transmission Cooperative 

• Owned by 16 Distribution Cooperatives 

• Together we are 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Blue Grass Energy 

Purpose Statement: 

Making life better; the cooperative way. 

 

Mission Statement: 

Provide safe, reliable, affordable energy 

services, while improving the quality of life 

for our members. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Blue Grass Energy 

 

Values 

─Accountability 

─Commitment 

─Integrity 

─Respect 

─Unity 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Program Development 

• Program must meet: 

─Blue Grass Energy's 

•Purpose 

•Mission 

•Values 

 

─Touchstone Energy requirements 

•If using Touchstone Energy branding 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Program Development 

• Program must meet: 

─State regulations 

•Tariff approval  

•California Test 

• Note: 

─California Test must show positive benefit for 

participant to receive PSC approval 

─Blue Grass Energy evaluates non-participant 

benefit 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Program Development 

• Modeling 
• Distribution Cooperative buys power from G&T (kWh) 

• Distribution Cooperative pays a demand charge (kW) 

 

• If a program lowers kW more than kWh, 

the nonparticipant benefit is positive 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Program Evaluation 

Electric Metering 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Touchstone Energy Home 

 

• National requirements 

─Must meet 2009 IECC 

─Heat Pump or GEO 

─Electric water heater(tank storage) 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Touchstone Energy Home 

• Blue Grass Energy 

─Meets National requirements 

─Thermal bypass 

─2009 IECC performance path 

─HERS Index of <85 

• Free HERS Rating if all requirements are 

meet 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Touchstone Energy Home 

• Background 

─2003  

•5 Employees certified as HERS Raters 

─2004 

•EKPC become HERS provider for coops 

─2005  

•Incorporated Energy STAR in Touchstone Energy 

Home program 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Touchstone Energy Home 

• Background 

─2012 

•Incorporated HERS Index into Touchstone Energy 

Home program 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Touchstone Energy Home 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Touchstone Energy Home 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Touchstone Energy Home 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Touchstone Energy Home 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Touchstone Energy Home 

Next Step 

 

• Transition new home program to 

contractor model 

 

• Develop existing home program utilizing 

on staff Raters to promote HERS Index 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Summary 

What is the Role Of Utilities in Marketing the  

HERS Index? 

 

 

To develop the industry  

 

 

 

 

 

 

 

 

 

 

 

 

 

 


