
RESNET 

1 

 

New Morning 
 

 
 

 

 

 

2014 RESNET Building Performance Conference 

 

Steve Baden, RESNET Executive Director 

www.resnet.us 



RESNET 
New Morning for RESNET 

Great Accomplishments Achieved 

in 2013 
 

Lays Foundation for: 

 

• New Opportunities 

 

• New Challenges 
 

 

 



RESNET 
Accomplishments in 2013 

2013 Witnessed Major Accomplishments: 
 

• Demand for Ratings Growing – Rating 

companies making more money! 
 

• 2015 IECC to Include Energy Rating Option 
 

• RESNET Continues to be in Sound Financial 

Health 

 

 



RESNET 
Demand for Ratings Growing 

 

213,000 homes rated to date in 2013 (128,000 in 

2012) 

 

Average HERS Index Score – 64 (66% more 

efficient than average existing home) 

 

With the average rating being $500 represents 

$106.5 million in earnings by rating industry (Up 

from $64 million in 2012) 
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RESNET Financial Status 

RESNET Continues to be in Sound 

Financial Health 

 

• Over $1.32 Million in Assets 
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Mega Trends for RESNET and Rating 

Industry 

• Incorporation of HERS Index Scores as 

Compliance Option to Building Energy Codes 

– Arkansas, Colorado, Idaho, Kansas, Massachusetts, 

New Mexico and New York 
 

• Incorporation of HERS Index Scores in MLS 

– Colorado, Florida, Illinois, Maine, Minnesota, Nebraska. 

New Hampshire, Oklahoma, Texas, Vermont, 

Wisconsin 
 

• Evidence that Low HERS Index Scores 

Reduces Risk in Mortgage Loan 
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Mega Trends for RESNET and Rating 

Industry 

• RESNET Incorporates Appraisal Institute 

Green and Energy Efficient Addendum 

 

• On Bill Financing for Electric Cooperatives 
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Jurisdictions Adopting HERS Index 

Score Option to Energy Code 
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Incorporation of HERS Index in MLS 
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Builders Marketing HERS Index Scores 

of Homes 
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New HERS Index Web Site 

www.hersindex.com 
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Home Energy Efficiency  

and Mortgage Risks 

  
 

 

 

 

 



RESNET 

13 

 
RESNET Incorporates Appraisal Green 

and Energy Efficient Addendum 
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On Bill Financing 

Rural Electrical Cooperatives 

 

• Funding from USDA 

• Zero interest rate loans for members to make 

whole house improvements (test in and test out) – 

paid back with surcharge on utility bills 

 

Included in Recently Passed Farm Bill and USDA 

Regulations 
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Challenges to RESNET in 2014 

With Growth Comes Greater Responsibilities 

 

• Need Greater Consistency in HERS Index Scores 
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Need for Greater Consistency in HERS 

Index Scores 

Revise RESNET Procedures and Standards to 

Ensure Greater Consistency of HERS Index Scores 
 

RESNET HERS Score Consistency Task Force 

Housing Industry 

• Jacob Atalla, KB Home 

• CR Herro, Meritage Homes 

• Jim Petersen, Pulte Group 

• Dean Potter, K. Hovnanian Homes 

Rating Industry 

• Dave Bell, Environments for Living 

• Brett Dillon, IBS Advisors 

• Philip Fairey, FSEC 

• Rob Salcido, Architectural Energy Corporation 
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RESNET Quality Improvement Task 

Force 

Develop Recommendations to the RESNET Board 

to Enhance Greater Consistency of HERS Index 

Scores 
 

Members of the Task Force 
Housing Industry 

• CR Herro, Meritage Homes 

• Dean Potter, K. Hovnanian Homes 

Rating Industry 

• Bob Eipert, Bremen Energy Auditors 

• Jerry Fenchel, Fox Energy Specialists 

• Galo LeBron, Energy Inspectors 

• Greg Thomas, Performance Systems Development 

• Sean Shanley, EarthCraft Virginia 

• Matt Sharpe, Vermont Energy Investment Corp 
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Housing/Energy Policy Proposal 

• Residential buildings represents largest 

primary energy use in U.S. (20%) 
 

• Common in current market place of having 

new homes 30% more efficient than homes 

build under 2006 codes (In 2013 Average 

HERS Index Score was 64) 
 

• U.S. Department of Energy estimates cost 

effective to reduce existing homes energy 

consumption by 30% 

 



RESNET 

19 

Background 

• US households spend around $230 billon 

annually on energy (not including 

transportation) 
 

• Energy is a significant and growing cost of 

homeownership (~15%) 
 

• Accelerating market adoption of energy-

efficient homes 
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Transparency in Other Consumer 

Decisions 

Appliances   Automobiles 
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Current Transparency in Home Buying 
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Transparency in Home Buying 

From Fayetteville, Arkansas to Boston, 

Massachusetts codes require new homes 

post HERS Index Score.   

 

Transcends current red state/blue state divide 
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Proposed Policy 

 

Require HERS Index Score on all homes 

financed through federal mortgage programs 

(Fannie Mae, Freddie Mac, FHA & VA) 
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Energy Labeling In EU and US 

 

 

 



RESNET Home Performance Labeling In 

Europe 



RESNET 
Home Listings In France 

 



RESNET 

27 

Transparency in Housing Market 

Does Not Require Legislation 

 

Lenders Required Home Inspections and 

Termite Testing in the 1990s 
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Rationality in Mortgage Underwriting 

With findings that default and prepayment 

risks are lower in energy efficient homes by 

as much as 1/3 

  

Proposed New Formula for Determining 

Housing Affordability: 
 

Principal, Interest, Taxes, Insurance Minus 

Monthly Energy Savings (PITI-ES) 
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Transparency & Rationality 

Reflected in SAVE Act 

  

Introduced in 2012 by Senator Bennet (D-CO) 

& Isakson (R-GA) 

 

Could be achieved in administrative action 
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Benefits of Housing/Energy Policy 

Proposal 

• Cut U.S. Energy Consumption & Ensuing 

Environmental Pollution 
 

• Pump hundreds of millions of dollar into 

economy by reduced energy waste 
 

• Create needed jobs in hard hit construction 

section 
 

• Homeowners having more affordable and 

comfortable homes 
 

• More secure mortgages 
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Benefits of Housing/Energy Policy 

Proposal 

All without outlay of federal funds 

 

An economic, national security,  

environmental, industry & consumer proposal 

that is fiscally conservative and relies on the 

market place 
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Clinton Global Initiative Adopts 

RESNET Initiative 



RESNET 
RESNET Partnership with EPA 

 

HERS Index Score Can Work With ENERGY 

STAR 
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RESNET Partnership with EPA 

 

• RESNET and EPA Partnering on Quality 

Assurance and Resolving Consumer 

Complaints 

 

• RESNET/EPA Rating Industry Scholarship for 

Disabled Veteran, Women and Minority 

Owned Businesses 
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California Here We Come 

 

 

 


